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(In English)
Paper IV: Service related subject for Nepal Audit Service

Section (A) - 30 Marks

Legal Provisions Related to Accounting and Auditing (20 Marks)

11

1.2
1.3

1.4
1.5
1.6
1.7

Constitution of Nepal: Provisions related to exercise of financial powers, distribution
of revenue sources, financial procedures of the three levels of government and audit
provisions and the Office of the Auditor General

Audit Act, 2075 (2018)

Fiscal Procedures and Financial Accountability : Legal provisions related to budget
formulation, approval and implementation, internal control, internal audit and final
audit, irregularities and their settlement and follow-up audit/review

Legal provisions related to Inter-governmental Fiscal Arranagements

Legal provisions related to Public Procurement

Legal provisions regarding Travel Allowance/Travel Expenses

Legal provisions related to Public Expenditure Management

Government Accounting and Auditing System of Nepal (10 Marks)

2.1
2.2
2.3

2.4
2.5

2.6

Cash-based and Accrual-based Accounting Systems

Nepal Public Sector Accounting Standards (NPSAS)

Journal Vouchers, Bank/Cash Books, Budget Sheets, Monthly Reports and Financial
Statements

Central-level and Operating-level Accounting

Guidelines on auditing methods, procedures and reporting (Financial Audit,
Performance Audit and Compliance Audit)

Project Accounting and Project Audit

Section (B) - 30 Marks

Business Accounting

3.1
3.2
3.3
3.4

3.5
3.6
3.7
3.8
3.9

Basic Principles of Accounting

Journal Entries, Ledger, Trial Balance, Bank Book and Cash Book

Bank Reconciliation Statement

Financial Statements: Balance Sheet, Income Statement, Cash Flow Statement,
Accounting Policies and Notes

Capital Budgeting

Analysis of Financial Statements, Ratio Analysis and Trend Analysis
Cost-Volume-Profit (CVP) Analysis

Asset Valuation and Depreciation

Implementation of Nepal Financial Reporting Standards (NFRS)
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Section (C) - 20 Marks

International Practices and Standards of Auditing

4.1
4.2

4.3

4.4
4.5

4.6
4.7
4.8

Structure, role and scope of Supreme Audit Institutions (SAISs)

Roles of the International Organization of Supreme Audit Institutions (INTOSAI) and
its organs and collaboration and interrelationship with the Auditor General of Nepal
General information on INTOSAI Congress/General Assembly and Goal Committees,
and collaboration with the Office of the Auditor General

Role of the Asian Organization of Supreme Audit Institutions (ASOSAI)

Fundamental principles of SAls, International Standards of Auditing, Guidelines, and
Nepal Government Auditing Standards (NGAS)

International best practices in implementing audit reports

Concept, need, and justification of the SAI Performance Measurement Framework
International practices and framework of audit quality management, including quality
control and review

Section (D) - 20 Marks

Relationship of the Auditor General with External Bodies (10 Marks)

5.1

5.2

5.3

5.4

5.5

Discussion of the Auditor General’s report in the Public Accounts Committees (Federal
Parliament and Provincial Assemblies), decisions of the committees, and their
implementation

Settlement of irregularities and implementation of audit reports at Federal, Provincial,
Local levels, and fully state-owned enterprises

Collaboration with Government of Nepal, development partners and beneficiaries in
implementing audit recommendations

Role of regulatory bodies in financial management: Nepal Rastra Bank, Insurance
Authority, Securities Board of Nepal, Institute of Chartered Accountants of Nepal,
Nepal Accounting Standards Board and Nepal Auditing Standards Board
Interrelationship between the work of the Commission for the Investigation of Abuse
of Authority, National Natural Resources and Fiscal Commission and Department of
Money Laundering Investigation and the Auditor General

Modern Concepts in Auditing and Use of Information Technology (10 Marks)

6.1
6.2
6.3
6.4
6.5

6.6

Citizen and stakeholder participation in auditing

Environmental Audit

Risk-based Audit

Information Technology Audit

Nepal Audit Management System (NAMS) and and other systems related to financial
management: LMBIS / PLMBIS, SUTRA, CGAS, TSA, PAMS, RMIS

Use of technology in auditing (CAATS) and general knowledge about modern IT tools
such as Al, Big Data, Data Analytics, IDEA, ACL, etc.
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Sample Questions:
Paper IV: Service related subject for Nepal Audit Service
Section (A) = 30 Marks

T@TIRIETT, SETIIEUIeT IR Jiqasd, 1 S FAhar T 929 wedid quewdl GRhare! arear
BICHAT ATEAT THR |
Explain briefly about auditing, the preliminary audit report, the response to it, and the process
related to irregularities settlement.

e AUHT AH Tedl TERH! AdF ATIFR THIAT TET aX (qa=dr e | ATETHRT
faeiTr STa=ara R S@raereqv Mg, ?

Analyze the constitutional provisions regarding financial powers of the three levels of
government. How should intergovernmental fiscal arrangements be audited?

BleadHr deter ™ (Write briefly).
(%) AT ey <r@rsH (Cash Basis of Accounting)
(@) AT FRERAT FREadr (Materiality in Financial Transactions)

Section (B) = 30 Marks
Tt SIAER ATIF a6 059153 B FREARET qHEGd qeT @IATH 063 ATIE  HHTIH
grarawaale IRaUHl = qRIE0 {7+ fdfgd g |
The following is the Trial Balance of Pashupati Jewellers extracted from its main ledger as at the
end of Ashadh 2082 (Fiscal Year 2081/82):

Particulars Delyf Particulars Credit

(Rs.in thousand) (Rs.in thousand)
Cash and Bank | 40,000]Sales I 3,25,000|
[Closing Stock (Finished Goods) | 25,000|Purchase Returns || 10,000)
|Office Expenses I 9,000||Discount Received || 50,000
Rent | 10,000||Sundry Creditors || 4,000)
Wages | 15,000, | |
IPurchases | 2,35,000| | |
[Debtors | 6,000 | |
|Advance (Deposit) | 35,000| | |
Total | 4,32,000| Total | 4,32,000)

9 B/ FHTATSA
Additional Information / Adjustments:
o 3R 3R A AT Y0 &1 ETAAT Teehl A& T ¥,000 HTFA &l TN
As at Ashadh 32, cash in hand was found to be Rs. 65,000 after physical verification.
o T@IhA TRTHI IT T aehl TS ATRMN T 90 R EH B
Interest income of Rs. 10,000, earned during the year, has not yet been recorded.
o BTH UNT FHIHT 0% 2TH HEl T oAlehl 7 |
The applicable fixed asset is to be depreciated at 10% for the year.

ITh A IR STHITSTH TYI( Saadehl a9 053 AR AITEFAS] arqard daR Tard |

(3+3+%)
Using the above Trial Balance and adjustments, prepare the Balance Sheet of Pashupati Jewellers
for the year ended Ashadh 2082. (3+3+4)
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TRAAT AT (Liquidity Ratios) STl & I¥grs ? T 1 qeadl SATERUIETs aaTeT afed Joad
THEM | (¥+3+3)
What do you understand by Liquidity Ratios? Present any two examples of it with explanations.

(4+3+3)

e feama faeme faa=or (Bank Reconciliation Statement) 9=TTel & fthvs; ¢ fAwAfafaa STebTerent
HTIRHT HiGR FAT=qgw= el S feqra fam faaro Tar M |
What is meant by Bank Reconciliation Statement? Prepare the Bank Reconciliation Statement
for the end of Mangsir based on the following information:

a) e febdrer s aRwl Aiserd ¥ 20,51,000 (Balance as per Cash Book is Rs 20,51,000).

b) = SRI TeRT aY SHAT yoqa Al & 10,66,000 (Cheques issued but not presented in the
bank amounts to Rs 10,66,000)

C) b UTT § STBHT STHAT bl ¥ Aebel 6QTd AHATH A9hl T 8,00,000 (Cheques received and
deposited in the bank but not yet cleared by bank amounts to Rs 8,00,000)

d) S =TS watwesl ¥ 500 (Bank charges amounts to Rs 500).

e) Sehel GTATHT ATl SHAT TTiRTaueRT & 10,250 (Interests credited by bank amounts to Rs 10,250).

f) % WA A ARS! Hiward ¥ 23,26,750 (Balance as per Bank Statement is Rs 23,26,750).

ATE: T fFdTasT HISaIqare S TWeH=E ATARH HIsaIdaw THE T8 e feara faer faamor
TAR T |

Note: Prepare the Bank Reconciliation Statement by adjusting the cash balance as per Cash Book
to match the balance as per Bank Statement.

Section (C) = 20 Marks

FaTee @I GEEEH FRitgd e (INTOSAI) T9r Jder 3iesdl qiR=rg fad
HETA@TI &R P FTATATR] FFeed TAT FEHIAD AHT A&Tald | (R+Y)
Write about the Supreme Audit Institutions' international organization (INTOSAI) and its
components, introducing them and explaining the relationship and collaboration of the Office of
the Auditor General. (6+4)

SAI Performance Measurement Framework el & & ? fa9mira a2 S@TIRIeTorehl THTd 1T
HATET T IqATs a0 AN T8-S 7 == e |

What is the SAI Performance Measurement Framework? How would you apply it to assess audit
effectiveness at the departmental level? Explain.

Section (D) = 20 Marks

HETAGTIIETRbT HTTTTSIR AAATNTHIHT G TADA T TUHT HETA@TIIEThb] HIATAR] AHT

AT TeTary | (L+Y)
Write about the discussions in the legislature on the Auditor General's reports and the role of the
Office of the Auditor General in these discussions. (5+5)

FETNTATR! FaER TAT e Jooid TE | (¥ +%)
Regarding citizen participation in auditing, mention international practices as well as the
opportunities and challenges of citizen participation in auditing in Nepal. (4+6)
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